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Table 17 Summary of residential Clean Energy electric monthly bill cost 
and rate impact*  
Program Rate Bill 
 Cents/kWh  

% 
$/monthly 

bill 
 

% 
     

SBC (total) $ 0.667 3.60% $ 4.67 3.60% 

SBC (Clean Energy) $ 0.292 1.58% $ 1.87 1.58% 

Utility E3 $ 0.020 0.11% $ 0.14 0.11% 

Utility Solar $ 0.025 0.14% $ 0.18 0.14% 

Class I & II RPS $ 0.024 0.13% $ 0.17 0.13% 

Solar RPS $ 0.090 0.49% $ 0.63 0.49% 

     

Total of EE &RE $ 0.451 2.44% $2.99 2.44% 

Total rate or bill cost $ 18.511  $129.59  
*Data on rate and bill costs are from Governor Christie’s 2011 EMP 



NJ CHP Policy – Storm 
Response for Critical Facilities  

If we were to fund the installation of 1500 MW 
of CHP in the same manner as in the current 
Large Scale CHP and Fuel Cell program  

 

This would cost the ratepayers approximately 
$700M over 8 years and over $1B if that 
includes the small scale CHP- Fuel cell program 

 

Approximately $100 M per year (0.6% rate 
impact) 
 

 



NJ CHP Policy – Storm 
Response for Critical Facilities  

 

Rebates and grants are not the more effective 
and efficient way to incentivize actions  

 

Uncertainty in the start and stop of a rebate 
budget  

 

CHP needs a larger degree of certainty because of 
size 

 

And timeframe needed to develop CHP 

 



NJ CHP Policy – Storm 
Response for Critical Facilities  

Options for Financing  
 

CHP Portfolio Standard   

 Long history with RECs and Portfolio Standards  

 Some degree of uncertainty w/o long term contracts 

 Third party supplier need to manage another REC 

Public Private Partnerships (P3) 

 Long term contracts 

 Competitive Bidding ? 

 Increase transparency separating audits from work 

Bond Financing – QECB  

 More complex 

 Brings in Private capital 3:1 + 



NJ CHP Policy –  
Discussion Questions  

There is a limit on the resources to design and build expertise as well as 
technology and equipment availability. 

 
1. Biggest issue is certainty in  the program financing/incentives 

A. Extends onsite generation to any customer connected with a pipe 

B. Public Private Partnerships (P3) – Supped up performance 
contracting – 

C. CHP- PS as an option is easier than other EE because of generation 
so it looks more like a RE PS and RECs 

D. NJBPU can direct utilities to file EE and RE on their side or 
customer side of the meter – Rate Counsel issues sale of gas 

E. Capacity for EE and RE and some other ancillary services like 
frequency regulation (capacity payments small) 

F. NJ has a CHP general permit for CHP <  5 MW – no MACT issues 

G. Reasonable and fair standby rates 

H. Special gas tariff for DG 

 

 

 

 

  

 



For More Information 

Visit NJCleanEnergy.com 

Call (866) NJSMART 


